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The Impacts of COVID-19 on China’s Industrial Supply Chains:Preliminary Analysis

Jiang Jiatong Zhang Meng Huang Yingfei Zhong Xiaona Pei Jiansuo”

School of International Trade and Economics, University of International Business and Economics, Beijing 100029

Abstract The central government of China has initiated numerous measures to combat the impact of the
COVID-19 on the economy. Among them, stabilizing the industrial supply chains is one of the top
priorities. This paper starts with the analysis of the typical characteristics of the impact of the COVID-19
on the industrial chains, to examine whether the epidemic will trigger or accelerate the “new normal” of
globalization through the transmission of the industrial chains. Then, we propose the definition of the
industrial chains and identify key industrial chains, and clarify the determinants and factors that affect the
development of the industrial chain as well as the extent of the impact. Looking ahead, digital technology
will become an important production factor. While stabilizing the domestic industrial chain, innovation
chains should be deployed around the industrial chain, focusing on the digitization and intelligence of the
industrial chain, and integrating digital technology throughout the development of the global industrial
chain and the full life cycle of products to create indigenous industrial chain. In this way, it is expected that
international competitiveness can be enhanced, and an efficient domestic and international dual circulation

could be steadily realized.
Keywords industrial supply chains; COVID-19; dual circulation; key industrial chains
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